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China Life Trustees Wins “2018 Thomson
Reuters Lipper Fund Awards Hong Kong -
Pension Funds Group Award (Equity)”
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China Life MPF always strives for good fund performance, to get well-prepared for
members’ fabulous retirement life. Our achievement is once again recognized. China Life
Trustees Limited (“China Life Trustees”) is named “2018 Thomson Reuters Lipper Fund
Awards Hong Kong - Pension Funds Group Award (Equity)”.

This award aims to recognize provider of equity funds with outstanding performance in
medium to long-term — not just for a particular equity fund, but an award for the whole
“equity category”. This is a solid proof of China Life Trustees’ excellent accomplishment in
different aspects, regardless of low-risk guaranteed fund category and high-risk equity
fund category, creating all-round value for members.

For details of awards, please visit http;//mwwlipperfundawards.com/Awards/HongKong.

(Note: The information of above awards is solely for corporate communications purpose. )
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MPFA Proposes to

Raise Income &
Contribution Levels

for MPF in s of
Two Phases

The MPFA has completed the review on the maximum and minimum relevant income
levels for MPF mandatory contribution, which is required to be reviewed once every 4
years. They have proposed increasing the maximum income limit in two phases.

The monthly relevant income limit would be raised from the current $30,000 to $39,000 in
the first two years, meaning the maximum contribution an employee has to make would
be increased from $1,500 to $1,950. Employers would do the same.

In the second stage it would further increase to $48,000, in other words both sides will
have to make contribution up to $2,400 a month.

The minimum relevant income level would also increase to $8,200 from the current $7,100.
That means employees earning less than $8,200 will not need to make any employee's
contribution. However, employers still need to pay 5% of their employees' income as
contribution.

The MPFA has submitted the review to the Government, which will make an
announcement once a decision is made. Passage in Legislative Council is required if the
Government decide to adjust the amounts and the earliest implementation timeline would
be next year. We will keep you posted about the details.
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Fund Performance Review of 2018 First Quarter is released. To enhance customer
experience, we have revamped the layout to make it neater and more readable, and
bringing to you more information of fund performance. Major changes including:

1. Newly added cumulative return (CR) of funds — 1-year, 3-year, 5-year, 10-year and since
launch
2. Notes and guarantee mechanisms of the 2 guaranteed funds have reflected the net
guaranteed rate of return effective on 1 January 2018
« China Life Guaranteed Return Fund: 2.5% per annum
« China Life Retire-Easy Guarantee Fund: 2% per annum



We have prepared an Illustrative Guide for this new version of
Fund Performance Review. This Illustrative Guide briefly explains
information of each section, and helps members to make the

@. . fund choice suitable for themselves.
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Global Outlook
(covering June 2018)

us

The US equity market ended June in positive territory despite lingering concerns over the impact of potential
global trade restrictions. The US Federal Reserve raised interest rates in June for the second time this year, as
expected. We continue to favor US equities, given the underlying durability of the US economy. The pace of
growth remains stable with jobs growing and limited signs that growth will weaken.

Europe (including UK)

European and UK equities fell modestly in June, as geopolitical tensions caused global market uncertainties.
Mounting fears of global trade wars were fueled by protectionist rhetoric from the United States against China,
as well as the nation’s western allies. We are concerned about that quantitative easing may be coming to an end
as European Central Bank see early signs of recovery.

Asia Pacific (ex Hong Kong ex China ex Japan)

Asia ex-Japan equities declined in June. The trade tension and rising US dollar continue to impact sentiment
and weigh in on the equity markets. We believe that investors should focus on companies with sound business
models and offering high growth to take advantage of market volatility. We believe Asia ex Japan markets, offer
ample appealing bottom-up opportunities that are well-positioned for further strengthen.

Hong Kong and Mainland China

Offshore Chinese and Hong Kong equity market declined in June. Rising trade tensions with the US, and
depreciation of RMB both impacted market sentiment and weighed on equity markets. We expect volatility to
persist in the short term. In China, we expect a moderation in growth in the second half of the year. In Hong
Kong real economy may be impacted by rising interest rate. Ongoing trade tension talks continue to impact the
equity market, especially on export-sensitive sectors.

Japan

Offshore Chinese and Hong Kong equity market declined in June. Rising trade tensions with the US, and
depreciation of RMB both impacted market sentiment and weighed on equity markets. Japanese equities
started the month on a positive note, with investor sentiment buoyed by yen weakness and US job numbers.
However, initial gains were reversed as US-China trade tensions escalated.

Economic conditions have shown signs of wavering. Companies continue to focus on cleaning up their balance
sheets and enhancing shareholders’ returns. Monetary policy will likely remain loose, but we see increasing
headwinds from recent yen’s strength.

This document has been prepared only for those persons to whom Invesco has provided You should note that this information:
it for informational purposes only. This document is not an offering of a financial product «  may contain references to amounts which are not in local currencies;
and is not intended for and should not be distributed to, or relied upon, by members of «  may contain financial information which is not prepared in accordance with the laws or
the public. Circulation, disclosure, or dissemination of all or any part of this document to practices of your country of residence;
any person without the consent of Invesco is prohibited. « may not address risks associated with investment in foreign currency denominated
investments; and
This document may contain statements that are not purely historical in nature but are «  does not address local tax issues.
"forward-looking statements,” which are based on certain assumptions of future

events. Forward-looking statements are based on information available on the date All material presented is compiled from sources believed to be reliable and current, but
hereof, and Invesco does not assume any duty to update any forward-looking statement. accuracy cannot be guaranteed. Investment involves risk. Please review all financial material
Actual events may differ from those assumed. There can be no assurance that forward- carefully before investing. The opinions expressed are based on current market conditions
looking statements, including any projected returns, will materialize or that actual market and are subject to change without notice. These opinions may differ from those of other
conditions and/or performance results will not be materially different or worse than those Invesco investment professionals.
presented.

The distribution and offering of this document in certain jurisdictions may be restricted by
The information in this document has been prepared without taking into account any law. Persons into whose possession this marketing material may come are required to inform
investor’ s investment objectives, financial situation or particular needs. Before acting themselves about and to comply with any relevant restrictions. This does not constitute an
on the information the investor should consider its appropriateness having regard to offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to

their investment objectives, financial situation and needs. any person to whom it is unlawful to make such an offer or solicitation.
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Common Improper Acts of MPF
Intermediaries

All Mandatory Provident Fund (MPF) intermediaries, that is, principal intermediaries (PIs)
and their subsidiary intermediaries (SIs), are required to meet the conduct requirements
prescribed by the Mandatory Provident Fund Schemes Ordinance (MPFSO).

The Mandatory Provident Fund Schemes Authority (MPFA) has recently found that some
intermediaries might not be conversant with the procedural steps and conduct
requirements when advising or offering services to scheme members making MPF scheme
or fund transfers, or selecting MPF schemes or funds. In some cases, intermediaries might
even be involved in improper acts or undesirable practices. In the first half of 2018, the
MPFA took disciplinary actions against three individuals for breaching the conduct
requirements. One of them has his registration as an intermediary suspended while the
other two have been disqualified from being registered as MPF intermediaries for a certain
period.

Here are the common improper acts and undesirable practices of SIs:

1. Handling MPF forms without their client’ s knowledge and
authorization, such as imitating or reproducing a client’ s
signature, altering information in signed forms, impersonating
a client and contacting trustees for the purpose of obtaining
his MPF account information

2. Failing to have adequate product knowledge including
knowledge of the relevant MPF scheme or fund, failing to
select the appropriate forms and follow the proper procedures,
and failing to provide clear and accurate information to help a
client make a decision

3. Requesting or allowing a client to sign a form that is either
incomplete or blank

4. Requesting or allowing a client to sign a form without clearly
explaining its contents and purposes

5. Using or providing a client with marketing materials that have
not been approved by the PI

If scheme members have doubts about the conduct of the
intermediaries and worry that their interests are being harmed, they
should call the MPFA. The MPFA takes all suspected cases of non-
compliance seriously.

Mandatory Provident Fund Schemes Authority
Hotline: 2918 0102
Website: www.mpfa.org.hk



http://www.mpfa.org.hk/eng/main/index.jsp

