
China Life MPF Master Trust Scheme

On-going Cost Illustration – Illustrative Guide

On-going Cost Illustration of 

the Scheme is updated at the 

end of June each year

Fund Expense Ratio

• Total expenses of a fund expressed as a percentage of fund size

• Calculated based on the data from the previous financial period, so it does not reflect the expenses or adjustment

on fees and charges in the current financial period
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What is “On-going Cost Illustration”?

• Fund Expense Ratio on each $1,000 contributed and invested by scheme member in a fund over one, three, and

five years are expressed in dollar terms as an illustration of total cost

• Helps scheme members compare the cost of investing in different funds

• Based on Fund Expense Ratio of last financial period

• An annual 5% gross return and constant Fund Expense Ratio are assumed in the calculation

• Actual costs will depend on various factors and may be different from the calculated dollar cost amounts
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Funds that On-going Cost Illustration is not required

• Funds with less than one-year operational history

• MPF Conservative Funds

• Guaranteed Funds where the returns are not affected by the fund’s performance
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